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Master Marine AS 

Master Marine shall provide safe, efficient and comfortable accommodation to operators of 
offshore installations.

Health and Safety Policy  
Master Marine is committed to providing a safe workplace for all stakeholders. We will take 
every reasonable step to reduce and eliminate hazards causing unwanted incidents and /or 
accidents.

Quality Policy   
Master Marine shall provide safe, efficient and comfortable accommodation services to all 
stakeholders. Services provided shall maintain world class standards and the organization shall 
be recognized for its drive to continuously improve services provided.

General policy   
Master Marine shall comply with all applicable national and international rules and regulations. 
We shall apply acknowledged standards and best practices throughout the entire operation. 
Our management system shall be in compliance with the requirements of ISO 9001, ISO 14001 
and OHSAS 18001.
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REPORT OF THE BOARD OF DIRECTORS 
MASTER MARINE 

  

Master Marine AS has its main office at Rosenkrantzgate 18 in 
Oslo, Norway, and is the parent company of Jacktel AS, owner 
of the “Haven” self-elevating accommodation unit.  

The Company’s (Master Marine Group) current business is 
ownership and operation of “Haven”, a large state-of-the-art 
offshore jack up unit designed and built for multi functionality 
operation in harsh environment.  

 
FINANCIAL DEVELOPMENT AND RESULTS 
 
The Financial Statements are prepared in accordance with 
International Financial Reporting Standards (IFRS) and 
interpretations adopted by the International Accounting 
Standards Board (IASB) as approved by the European Union, 
and the additional relevant requirements under the Norwegian 
Accounting Act.  
The annual accounts were approved by the Board on 4 April 
2017. 
From 1 January 2016, the Group changed the functional and 
reporting currency from EUR to USD (United States Dollars). 
All figures in this report are in USD and comparable figures 
from 2015 are translated from EUR to USD. 

Finance 
 
Financial results 
On a consolidated basis, the operating revenue for 2016 was 
15.6 MUSD (72.4 MUSD in 2015). The operating revenue was 
generated from the Mærsk charter hire contract in the period 
January to July. From August 1st “Haven” was laid up in 
Eydehavn, with no income. The operating expenses, excluding 
depreciation, were 14.5 MUSD. Total operating expenses was 
29.6 MUSD, including 15.1 MUSD in depreciation, (123.4 
MUSD in 2015, including 16.5 MUSD in depreciation and 76.3 
MUSD in impairment), resulting in an operating loss of 14 
MUSD (loss of 51 MUSD in 2015).   

The Statement of Financial position reflects the first milestone 
payment made to Lamprell, 17.1 MUSD, 20% of total contract 
value. Non-current liabilities includes Bond loan (Jacktel AS) 
of 98.2 MUSD and Shareholder loan (Nordic Capital) of 140.6 
MUSD. 

The company has performed impairment tests on the value of 
“Haven” based on the assumption that utilizations may be 

reduced in the future and that a reduction in day rates could 
incur. The Board of Directors concluded that no impairment of 
was needed. For further details, see note 13 of the Master 
Marine Consolidated Accounts.  

The equity level as of year-end is 27.2 %.  

Net financial expenses for 2016 were a loss of 15.6 MUSD (loss 
of 26 MUSD in 2015). The main element in the net financial 
result is the accrued (non-cash) interest cost resulting from 
shareholder loans. Other items include interest on bond loan 
and amortizing of fees.  

This resulted in a net loss for 2016 of 29.6 MUSD (loss for 2015 
of 77 MUSD). The Board of Directors proposes to charge the 
net loss to the uncovered loss. 

Cash flow and liquidity 
Operational cash flow in 2016 was 9.2 MUSD (25.9 MUSD in 
2015). Cash flow from investments was -23.2 MUSD, (-5.4 
MUSD in 2015) and cash flow from financing was -6.6 MUSD 
(-7.3 MUSD in 2015). This resulted in a net decrease in cash 
and cash equivalents in 2016 of 20.6 MUSD (increase of 13.1 
MUSD in 2015). As of year-end 2016, the Group had overall 
cash reserves of 35.2 MUSD (56.7 MUSD at the end of 2015). 

The positive cash flow from operating activities during 2016 is 
mainly a result of charter income earned up until July 31 and 
focus on reducing costs during the following lay-up period. 
Operational cash flow (excluding the non-recurrent items) is 
satisfactory and in line with expectations.  

Cash flow from investing activities refer to the Johan Sverdrup 
project, upgrade of the lifeboat and launching system and the 
installation of an auto greasing system. The first milestone 
payment to Lamprell was executed in October 2016 (17.1 
MUSD). Next milestone payment is scheduled to September 
2017 (34 MUSD). 

Cash flow from financing activities relates to interest payments 
on the external bond loan. 

The company is currently in detailed discussions with key 
stakeholders for the funding of the ongoing capex projects. The 
company has an unconditional right to rise additional tranches 
under the Bond agreement. This will be sufficient to meet the 
obligations in Q3 and Q4 2017. Based on this, the Board of 
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Directors consider the company’s liquidity position to be 
adequate and confirms that the assumption of going concern 
forms the basis for the year end financial statements, ref Going 
Concern. 

Financial Exposure 
The Company is exposed to the activity level in the oil and gas 
industry which again is correlated with the oil price. The 
reduction in oil price has severely affected the offshore service 
industry, resulting in reduction in both day rates and utilization, 
which again has an influence on short term revenue 
expectations.   The financial exposure also includes credit risk 
on its clients and revenue risk after the current charter hire 
contract expires. Master Marine considers the counterparty risk 
to be marginal and focuses on identifying, negotiating and 
being awarded new charter hire contracts to secure future 
revenue.   

The Company is exposed to financial market risks, including 
the possibility that fluctuations in currency exchange rates and 
interest rates may affect the value of the Company’s assets, 
liabilities and future cash flows. The Company frequently 
reviews and assesses its primary financial market risks to 
optimize and control these risks. Operational expenses was 
mainly denominated in NOK, see more information in note 11 
of the Master Marine Group Consolidated Accounts.  

Master Marine AS results 
The parent company Master Marine AS had 2.9 MUSD in 
revenue in 2016, operating cost of 2.8 MUSD and net financial 
cost of 29.7 MUSD. As a result the parent company had net 
losses of 29.6 MUSD for the year 2016, including an 
impairment of the value of the shares in Jacktel AS of 29.4 
MUSD (net loss of 81.6 MUSD for 2015,). Further details are 
shown in the Master Marine AS accounts and relevant notes 
included in this Annual Report. 
 

OPERATIONS 
 
Risk Management Overview 
The Group is exposed to a number of different market risks 
arising from the Group’s normal business activities. Financial 
market risk is the possibility that fluctuations in currency 
exchange rates or interest rates will affect the value of the 
Group’s assets, liabilities or future cash flows. To reduce and 
manage these risks, the Group periodically reviews and assesses 
its primary financial market risks, including liquidity risk and 
credit risk. Once risks are identified, appropriate action is taken 
to mitigate the specific risk.  

Operational Risk 
“Haven” has operated with 100 % uptime since start of 
operation in 3Q 2011.  Utilization is considered to be one of the 

largest operational risks, hence both owner and technical 
manager work closely together to maximize utilization through 
effective maintenance and detailed follow up of the operation. 
OSM Offshore AS provides the crew and has the technical 
management of “Haven” including all HSE activity and risk 
management. There has never been a Lost Time Incident related 
to the operation of “Haven”. Master Marine is the owner and 
use its personnel to continuously monitor the technical 
manager’s performance in order to mitigate any operational risk.  

Market risk in the short term is considered to be significant due 
to the low activity in the accommodation market for new 
contracts in 2017. Haven is available in 2017 until the contract 
with Statoil for Johan Sverdrup project commencing in October 
2017. 

Project risk 
The upgrade of «Haven» for the Statoil Johan Sverdrup contract 
represents technical and commercial project risk, which could 
lead to cost overruns and delayed completion that could have 
an adverse effect on the Group’s financial position. 

Construction insurances are taken out in accordance with 
industry standards. Non-insurable risk is mitigated by 
establishment of an experienced project organization, which 
ensures continuous risk management of the procurement, 
planning and execution of the construction and offshore 
installation scope of work, including commercial project 
control.  

The construction work is based on the results from a joint 
engineering team lead by Statoil, who engaged experienced 
engineering contractors such as GustoMSC, Semar and NGI. 
These contractors continue to deliver follow-on engineering 
services during the construction phase under the Group’s 
project management. The engineering documentation has been 
classed by DNV-GL. Further, the project team has engaged 
DNV-GL VMO as Marine Warranty Surveyor. “Haven” 
already has an AoC, which will be amended based in the 
upgrade project specifications and as built state. 
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HEALTH, SAFETY AND ENVIRONMENTAL 

(HSE) REPORTING 
 
The Company strives to ensure that all operations are conducted 
in a safe and environmentally friendly way.  
For 2016 the total registered sick leave for the Company’s 
employees was 3.9%, compared to 0.7% in 2015. During the 
year Master Marine experienced no work related accidents 
resulting in personal injury.  

Master Marine works closely with the technical manager, OSM 
Offshore AS, and clients to ensure that operation is carried out 
safely. This has resulted in a high safety and environmental 
standard onboard. “Haven” complies with the highest safety 
and environmental standards required by the Norwegian 
Petroleum Safety Authority. The HSE record for “Haven” is 
strong with zero Lost Time Incidents since commencement of 
operations. The total registered sick leave among the crew at 
“Haven” was 0.67% compared to 3.1% in 2015.   

 
ORGANIZATION, WORKPLACE 

ENVIRONMENT AND EMPLOYEES 
 
The Company employs 6 individuals and 12 consultants on full 
time basis. 5 of the 6 employees are located at the company’s 
headquarter in Oslo, one in the Stavanger project office. In 
addition, a project office has been set up in Stavanger and Dubai 
related to the Johan Sverdrup project. All crew on board “Haven” 
are employed by OSM Offshore AS. 

It is Master Marine’s objective to create a safe and attractive 
working environment with equal opportunities for both men 
and women. The Company does not discriminate on the 
grounds of sex, race or religion in any area, including 
recruitment, pay and promotion. Of the 6 people employed at 
the end of the year, 4 were female. 

Master Marine is against all forms of corruption and works 
actively through the Company’s Ethics Code of Conduct and 
face-to-face interactions to ensure that corruption does not 
occur in Master Marine’s business activities.  

Master Marine’s Integrated Management System (IMS) is 
compliant with and operated in accordance with ISO 9001-2008.   

 
FUTURE PROSPECTS 
 
The challenging market for the offshore service industry has 
continued throughout 2016, and it is expected that 2017 will be 
a low point for the offshore service industry with respect to 

demand. The reduction oil companies worldwide spending has, 
amongst others, resulted in reduced demand for 
accommodation services in the short term. In the longer term, 
the activity level within the oil and gas industry is expected to 
recover. Over the last few months, we have seen increased 
drilling activity. Historically this has been an early indicator of 
increased longer term activity.  
Several maintenance projects and maintenance campaigns have 
been postponed. Historically, such delay has affected asset 
integrity, contributing to increased demand for maintenance 
activities and related bed capacity. Based on this, the Board 
remains confident that we, over the next few years, will see 
improved utilization and day rates in the accommodation 
market.  
 
Around 85% of the fields in the North Sea are in water depth of 
less than 115 meters. Average age of fields in the North Sea is 
almost 25 years, and many were installed during the 1970’s and 
80’s. Governments and operators are focused on increased 
recovery rate from existing oil fields will result in several fields 
surviving their original design life. In addition, older 
infrastructures are frequently used in connection with 
development of new discoveries. In total these factors are 
expected to have a positive impact on the longer term demand 
for bed capacity.  
 
 

GOING CONCERN 
 
Following the award of the Johan Sverdrup contract, Jacktel, a 
100% owned subsidiary of Master Marine, has undertaken to 
upgrade Haven to enable the unit to be positioned at the Johan 
Sverdrup field. The upgrade will be executed by Lamprell, who 
has been awarded a turnkey contract for the upgrade of the unit. 
Expected cost of the upgrade is approximately 117 MUSD and 
will be more than recovered over the firm 18 month contract 
with Statoil. In connection with the upgrade, Jacktel has entered 
into an 86 MUSD turnkey contract with Lamprell. The payment 
structure in the Lamprell contract is based on milestones, and 
approximately 34 MUSD is payable in September 2017. As a 
result of these commitments, the group has embarked upon a 
financing process with the aim of raising approximately 140 
MUSD in new funding. The financing, which the company is 
dependent on, of the group is progressing well and is expected 
to be complete during 2nd quarter 2017, well ahead of when the 
group is in conflict with the existing bond agreement. Based on 
this, the Board of Directors confirms that the assumption of 
going concern forms the basis for the annual accounts in 
accordance with the requirements of the Accounting Act.  
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RESPONSIBILITY STATEMENT 
 
We confirm to the best of our knowledge that the consolidated financial statements for the period 1 January to 31 December 2016 have 
been prepared in accordance with IFRS as approved by the European Union (“EU”) and give a fair view of Master Marine AS and the 
Group’s assets, liabilities, financial position and results for the period viewed in their entirety, and that the Board of Directors’ report 
includes a fair review of any significant events that arose during the period and their effect on the financial report, any significant related 
parties’ transactions and a description of the significant risks and uncertainties for the group. 

 
 

Oslo, 4 April 2017 

 

 

 

Bjørn Eie Henriksen      Kim Gulstad            Jan Håkon Pettersen   
 Chairman of the Board     Director     Director  
 

  

 

  

Thomas Mejdell     Henrik Bakken    Helge Ystheim 
Director      Director     Managing Director 
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FINANCIAL STATEMENTS 2016 
 

PROFIT AND LOSS STATEMENT 
  

1 January - 31 December       
    Consolidated Master Marine AS 

(USD 1.000) Note 2016 
Restated*)  

2015 2016 
Restated*)  

2015 

Revenue 4 15 640 72 386 2 971 3 488 

TOTAL OPERATING REVENUE   15 640 72 386 2 971 3 488 
OPERATING EXPENSES          

Salary and personnel costs 6 -1 362 -1 549 -1 362 -1 549 
Vessel operation cost 5 -11 069 -24 918 0 0  

Other operating expenses 5 -2 090 -4 176 -1 477 -1 586 

Impairments 13 0 -76 252 0 0 
Depreciation 13 -15 122 -16 485 -27 -94 

TOTAL OPERATING EXPENSES    -29 644 -123 380 -2 866 -3 229 

OPERATING PROFIT / (LOSS)   -14 005 -50 994 105 260 

FINANCIAL INCOME AND EXPENSES          

Financial income 8 9 291 1 881 16 687 18 899 

Financial expenses 8 -24 902 -27 904 -46 409 -100 783 

NET FINANCIAL ITEMS   -15 612 -26 023 -29 722 -81 885 

           

PROFIT/(LOSS) BEFORE TAX   -29 616 -77 017 -29 616 -81 625 
Income tax expense (benefit) 12 0 0 0 0 

 NET PROFIT (LOSS)    -29 616 -77 017 -29 616 -81 625 

            

Statement of Total Comprehensive Income     
(USD 1.000)           

Net profit this period   -29 616 -77 017 -29 616 -81 625 

Other Comprehensive income  0  -11 670 0 -13 069 

TOTAL COMPREHENSIVE INCOME   -29 616 -88 687 -29 616 -94 693 
         

Earnings per share:           

 - Basic 17               -0,003                -0,01            -0,003               -0,01  
 - Diluted 17               -0,003                -0,01            -0,003               -0,01  

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  
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STATEMENTS OF FINANCIAL POSITION 
 

    Consolidated Master Marine AS 

(USD 1.000)   31.12.2016 
Restated *) 
31.12.2015 

Restated *) 
01.01.2015 31.12.2016 

Restated *) 
31.12.2015 

Restated *) 
01.01.2015 

ASSETS            
Non-current assets:            
Vessels, plant and equipment 13 284 283 293 243 422 204 6 8 11 
Prepaid construction cost 13 17 134 0 0 0  0 0 
Shares in subsidiaries 13 0 0 0 91 981 121 417 63 318 
Long term receivables 13 0 0 0 140 240 130 163 286 928 
Intangible assets 13 6 24 129 6 24 129 
Total non-current assets   301 423 293 267 422 333 232 233 251 612 350 386 
             
Current assets:            
Other current assets 9/15 1 256 10 570 10 966 1 042 1 515 1 850 
Cash 9/16 35 173 56 692 48 605 3 025 2 851 4 414 
Total current assets   36 429 67 262 59 571 4 067 4 366 6 263 
             
TOTAL ASSETS   337 852 360 529 481 905 236 300 255 978 356 649 

EQUITY AND LIABILITIES            
             
Issued capital 18 123 246 144 068 60 220 123 246 144 068 60 220 
Share premium 18 0 0 47 627 0  0 53 379 
Retained losses 18 -31 245 22 941 0 -31 245 24 085 0 
Currency translation reserve  0  -45 391 -33 721 0  -46 536 -33 468 
Total capital   92 001 121 617 74 125 92 001 121 617 80 130 
             
Total equity   92 001 121 617 74 125 92 001 121 617 80 130 
Non-current liabilities:            
Long term interest bearing debt 10 238 833 232 644 384 287 140 576 130 432 270 967 
Prepayments customer 10 632 0 0  0  0 0 
Total non-current liabilities   239 465 232 644 384 287 140 576 130 432 270 967 
Current liabilities:            
Accounts payable 19 955 427 423 158 156 69 
Prepayments customer   0 0 12 520 0 0 0 
Short term interest bearing debt 10/19 0 0 0 0 0 0 
Other current liabilities 19 5 432 5 841 10 550 3 565 3 773 5 482 
Total current liabilities   6 387 6 268 23 494 3 723 3 929 5 551 
Total liabilities   245 851 238 912 407 780 144 299 134 361 276 518 
             
TOTAL EQUITY AND LIABILITIES   337 852 360 529 481 905 236 300 255 978 356 649 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

 
 
 
 

9



9 
 

 
Oslo,  4 April 2017 
 

 

  

Bjørn Eie Henriksen     Kim Gulstad           Jan Håkon Pettersen     
Chairman of the Board    Director   Director    

   
 

 

 

Thomas Mejdell    Henrik Bakken   Helge Ystheim 
 Director    Director   Managing Director 

 
 

 

 
STATEMENTS OF CHANGES IN EQUITY 

 

Consolidated Statement of Changes in Equity - Master Marine Group    

(In USD 1.000) 

 Share 
Capital    Share  premium   Retained 

losses  

 Retained  
earnings  

pref. shares  
 OCI reserve*)   Total equity  

 Equity as at January 1, 2015 
(Restated) 60 220 38 891 0 8 736 -33 721 74 125 

Share issues      0 

Issue of convertible loan 83 848 52 331    136 179 
Net income (loss)  -91 221 -11 408 25 613  -77 017 

Currency translation differences     -11 670 -11 670 

 Equity as at December 2015 (Restated) 144 068 0 -11 408 34 349 -45 391 121 617 
 Opening balance adjustment**)  -20 822 0 -22 696 -1 874 45 391  
 Equity as at January 1, 2016  123 246 0 -34 104 32 475 0 121 617 
Net income (loss)     -62 611 32 995   -29 616 
Currency translation differences     3 581 -3 581     

 Equity as at December 2016  123 246 0 -93 134 61 888 0 92 001 
*) Opening balance Other comprehensive income reserve is entirely related to translating comparatives in functional currency EUR to USD presentation currency. 
**)Opening balance adjustment at 1.1.2016 is related to the change of functional currency from EUR to USD from January 1, 2016. 
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Statement of Changes in Equity - Master Marine AS     

(In USD 1.000) 

 Share 
Capital    Share  premium   Retained 

losses  

 Retained  
earnings  

pref. shares  

 OCI 
reserve*)   Total equity  

 Equity as at January 1, 2015 (Restated) 60 220 44 643 0 8 736 -33 468 80 131 

Share issues      0 

Issue of convertible loan 83 848 52 331    136 179 

Net income (loss)  -96 973 -10 264 25 613  -81 625 

Currency translation differences     -13 069 -13 069 

 Equity as at December 2015 (Restated) 144 068 0 -10 264 34 349 -46 536 121 617 

 Opening balance adjustment**)  -20 822  -23 840 -1 874 46 536  

 Equity as at January 1, 2016 (Restated) 123 246 0 -34 104 32 475 0 121 617 

Net income (loss)     -62 611 32 995   -29 616 

Currency translation differences     3 581 -3 581     

 Equity as at December 2016  123 246 0 -93 134 61 889 0 92 001 
*) Opening balance Other comprehensive income reserve is entirely related to translating comparatives in functional currency EUR to USD presentation currency. 
**)Opening balance adjustment at 1.1.2016 is related to the change of functional currency from EUR to USD from January 1, 2016. 

 
The Company has both ordinary shares and preference shares, more information about the different share capital classes and the retained 
earnings preference shares is shown in note 18. 
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STATEMENTS OF CASH FLOW 
 
 

     Consolidated   Master Marine AS  

     Year ended   
 Restated  

Year ended    Year ended   
 Restated  

Year ended   
     Dec 31,   Dec 31,   Dec 31,   Dec 31,  

(In USD 1.000) Note 2016 2015 2016 2015 

Cash flow from operating activities:          
   Profit/(loss) after tax   -29 616 -77 017 -29 616 -81 625 

Adjustment to reconcile profit/(loss after tax to net cash flows:          
Non-cash items:          
   Depreciation and impairment of property, plant and equipment 13 15 121 92 506 27 94 
   Financial income 8 -32 -1 879 -16 488 -18 566 
   Financial expenses 8 24 340 20 145 46 081 100 401 
Unrealized foreign exchange differences related to cash and financing 
activities   -10 030 0 -97 0 
Working capital adjustments:        0 
   Increase in trade and other receivables   9 314 7 107 473 -364 
   Increase in trade and other payables   119 -14 987 -206 -1 057 

Net cash flow from operating activities   9 216 25 875 175 -1 117 
           
Cash flow from investing activities:          
   Proceeds from sale of property, plant and equipment   0 0 0 0 
   Purchase of vessels, plant and equipment, net of cash 13 -6 136 -5 600 0 0 

Prepaid construction cost 13 -17 134 0 0 0 
   Purchase of intangible assets  -7 0 -7 0 
   Interests received   32 12 6 4 
   Net realized agio  0 172 0 0 

Net cash flow from investing activities   -23 246 -5 416 -1 4 

Cash flow from financing activities:          
   Customer prepayments  632 0 0 0 
   Net proceeds from borrowings  0 0 0 0 
   Repayment of borrowings   0 0 0 0 
   Interest paid 8 -7 218 -7 342 0 0 

Net cash flow from financing activities   -6 586 -7 342 0 0 

           
Net increase/(decrease) in cash and cash equivalents   -20 616 13 118 173 -1 113 

Net foreign exchange differences                                                            -903      
   Cash  at beginning of period   56 692 48 605 2 851 4 414 
   Effects of currency translation on cash and cash equivalents     -5 031  -449 

Cash at end of period   35 173 56 692 3 025 2 851 
 
*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  
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NOTES TO FINANCIAL STATEMENTS 2016 
 

1. GENERAL INFORMATION 
 

Master Marine AS, the parent company of the Master Marine Group (“Master Marine” or “the Group”) is a private limited company, 
incorporated in Norway. The company’s headquarter is located at Rosenkrantzgate 18, 0160 Oslo, Norway. Master Marine is an offshore 
service company, specializing in offshore accommodation.  
 
The consolidated financial statements of Master Marine incorporate the financial statements of Master Marine AS and its subsidiaries.  

The annual accounts were approved by the Board of Directors on 4 April 2017. 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

2.1 STATEMENT OF COMPLIANCE 
The consolidated financial statements of Master Marine have been prepared in accordance with International Financial Reporting 
Standards (IFRS) and interpretations adopted by the International Accounting Standards Board (IASB) as approved by the European 
Union (“EU”), as well as the additional relevant requirements under the Norwegian Accounting Act. 

2.2 BASIS OF PREPARATION OF GOING CONCERN 
The financial statements have been prepared on a historical cost basis, modified for financial assets and financial liabilities (including 
derivative instruments) at fair value through profit or loss. 
The statement of comprehensive income is presented by nature of costs (IAS 1). The principal accounting policies are set out below. 
The financial statement have been prepared based on the going concern assumption. The going concern assumption is however 
dependent on successful outcome of its financing process with aim to raise approximately 140 MUSD in new funding to complete the 
upgrade of Haven. For further information see Board of Directors’ report and note 11. 
 

2.3 PRESENTATION CURRENCY 
Master Marine applies USD as reporting currency for its financial statements rounded to the nearest thousand unless otherwise indicated. 
Reporting currency was changed from EUR to USD from 1 January 2016 (see pt. 2.5 Foreign currency for more details).  

2.4 REVENUE RECOGNITION 
Revenue is recognized at the time of the transaction when it is probable that the transaction will generate future economic benefits that 
will flow to the Group and the amount can be reliably estimated. Revenues are presented net of value added tax and discounts. 

Lease income from operating leases is recognized in income on a straight-line basis over the lease term, including mobilization fee 
received and other receivable for preparation to meet a specific lease contract, unless another systematic basis is more representative of 
the time pattern in which use benefit derived from the leased asset is diminished. 

Revenues from the sale of services are recognized in the income statement according to the project’s level of completion provided that 
the outcome of the transaction can be estimated reliably.  

Interest income is recognized on an accrual basis and is included in financial items in the income statement. 

2.5 FOREIGN CURRENCY 
The presentation currency for Master Marine and the Group is USD. The presentation currency has been changed from EUR with effect 
from 1 January 2016. The main reason for the change is the fact that the revenue, major transactions and Vessel values are denominated 
in USD. Change of presentation currency has to be treated as change of accounting policy and requires a retrospective application. The 
comparative figures for 2015 have therefore been restated to reflect USD as presentation currency for the whole period. In addition, the 
financial statements presents an additional statement of financial position at the beginning of the preceding period.  
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Should an entity in the Group not have USD as functional currency, the financial statement of that company is translated using the 
current exchange rate. The functional currency is set based on the criteria’s as defined in IFRS, with revenue currency as the most 
important evaluation criteria. The company evaluate functional currency on a regular basis and it might be adjusted in case of material 
changes in the operation. Transactions in foreign currencies are translated into USD at the exchange rate applicable on the transaction 
date. Monetary items in other currencies are translated into USD using the exchange rate applicable on the balance sheet date. Non-
monetary items that are measured at their historical cost expressed in a foreign currency are translated into USD using the exchange rate 
applicable on the transaction date. Non-monetary items that are measured at their fair value expressed in a foreign currency are translated 
into USD at the exchange rate applicable on the balance sheet date. Changes to exchange rates are recognized in the income statement 
as they occur during the accounting period.  

The functional currency for each individual company in the group is evaluated based on the economic environment in which the entity 
operates. 

2.6 SEGMENTS 
Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker who 
is responsible for allocating resources and assessing the performance of the operating segments. The chief operating decision maker has 
been identified as the Board of Directors and the Executive Management. The Group has only one operational segment, which is the 
operation of the accommodation vessel, Jacktel.  

2.7 BORROWING COSTS 
Borrowing costs directly attributable to acquisition, construction or production of qualifying assets, which are assets that necessarily 
take a substantial period of time to get ready for their intended use or sale, are added to the cost of those assets, until such time as the 
assets are substantially ready for their intended use or sale. All other borrowing costs are expensed in the period in which they occur. 
Borrowing costs consist of interest and other costs an entity incurs in connection with the borrowing of funds. 

2.8 INCOME TAX 
Taxes in the income statement include taxes payable and changes to deferred tax. Deferred tax liability/tax asset are calculated on the 
basis of temporary differences between book and tax values that exist at the end of the period. Deferred tax assets are recognised to the 
extent that it is likely that the tax benefit can be utilised. 

Deferred tax assets and liabilities are measured on the basis of the expected future tax rates applicable, recognised at their nominal value 
and classified as non-current assets and long-term liabilities respectively. Taxes payable and deferred taxes are recognised directly to 
equity to the extent that they relate to equity transactions.  

2.9 PROPERTY, PLANT AND EQUIPMENT AND ASSETS UNDER CONSTRUCTION  
Property, plant and equipment assets are recognised at cost less accumulated depreciation and impairment losses. When assets are sold 
or disposed of, the carrying amount is derecognised and any gain or loss is recognised in the income statement. The cost of tangible 
non-current assets is the purchase price, including taxes/duties and costs directly linked to preparing the asset ready for its intended use. 
Tangible assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying value may not be 
recoverable. An impairment loss is recognised by the excess value of the carrying value of the asset and the recoverable amount, and 
recognised in the income statement. The recoverable amount is the higher of the asset’s net selling price and its value in use. The value 
in use is determined by reference to the discounted future net cash flows expected to be generated by the asset. A previously recognised 
impairment loss is reversed only if there has been a change in the estimates used to determine the recoverable amount, however limited 
by the carrying value if no impairment loss had been recognised in prior years.  

Depreciation is calculated using the straight-line method over the estimated economically useful life, taking residual values into 
consideration. Components with different economic useful life are depreciated on a straight-line basis, over the components useful life. 
The depreciation period and method are assessed each year. The hull is depreciated over a 30 year period from start of operation, other 
parts of the rig is depreciated over 10-25 years pending type of equipment.  The residual value is subject to an assessment at each year-
end, and changes are treated as a change of estimate. 

Repair and maintenance costs are expensed in the period they are incurred. Costs related to major inspections/periodic surveys will be 
recognised in the carrying value of the units if certain recognition criteria are satisfied. The cost will be amortised over the period to the 
next inspection/survey.  
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2.10 LEASED OPERATING EQUIPMENT/UNITS 
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards of ownership to 
the lessee. All other leases are classified as operating leases. The evaluation is based on the substance of the transaction rather than the 
form of the contract, and the determination is made when the leasing agreement is entered into. Financial leases are accounted for as 
debt financed purchases of assets, and the annual lease payments are allocated as finance costs and amortization of the lease liability. 
Capitalised lease assets are depreciated over the shorter of the estimated useful life of the asset and the lease term if there is no reasonable 
certainty that the Group will obtain ownership by the end of the lease term. For operating leases, the lease payments (i.e. a time charter 
hire or bareboat hire) are recorded as ordinary operating expenses or income, and charged to profit and loss on a straight-line basis over 
the term of the relevant lease. Contingent rents are recognized as revenue in the period in which they are earned or as expense in the 
period in which they are incurred.  

2.14 IMPAIRMENT OF FINANCIAL ASSETS 
At each balance sheet date the company assesses whether there is any objective evidence that a financial asset or a group of financial 
assets are impaired. Impairment only occur if there is objective evidence of impairment as a result of one or more events that have 
occurred after the initial recognition of the assets and the events affect the future cash flows and can be estimated reliably. If there is 
evidence for impairment of loan and receivables carried at amortized cost, the amount of impairment loss is measured as the difference 
between the asset’s carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not 
been incurred) discounted at the financial asset’s original effective interest rate. The impairment loss is recognised in the income 
statement. If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event 
occurring after the impairment was recognised, the previously recognised impairment loss is reversed. Any subsequent reversal of an 
impairment loss is recognised in the income statement, to the extent that the carrying value of the asset does not exceed its amortized 
cost at the reversal date. 

2.15 FINANCIAL LIABILITIES - BORROWINGS 
Borrowings are initially recognised at the fair value of the consideration received less directly attributable transaction costs. After initial 
recognition, borrowings and the related transaction costs are subsequently measured at amortized cost using the effective interest method. 
Gains and losses are recognised in net profit or loss when the liabilities are de-recognised as well as through the amortization process. 
Borrowings containing prepayment options are evaluated to determine if these options are closely related to the cost instrument or are 
embedded derivatives. In assessing whether the option is closely related, the Group consider whether the exercise price is approximately 
equal to the amortized cost at each exercise date. Borrowings are considered “current” if they fall due within 12 months after the balance 
sheet date. Borrowings falling due later than 12 months after balance sheet date are considered “long term”. 

2.16 DE-RECOGNITION OF FINANCIAL ASSETS AND LIABILITIES 
A financial asset is de-recognised when:  

- the rights to receive cash flows from the asset have expired, 
- the Group retains the right to receive cash flows from the asset, but has assumed an obligation to pay them in full without 

material delay to a third party under a ‘pass-through’ arrangement, or 
- the Group has transferred its rights to receive cash flows from the asset and either (a) has transferred substantially all the risks 

and rewards of the asset, or (b) has neither transferred nor retained substantially all the risks and rewards of the asset, but has 
transferred control of the asset. 

A financial liability is derecognized when the obligation under the liability is discharged, or cancelled or expires. Where an existing 
financial liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as a de-recognition of the original liability and the recognition of a 
new liability, and the difference in the respective carrying amounts is recognised in profit or loss. 

2.17 CASH  
Cash includes cash in hand and bank deposits. Restricted cash includes cash on retention account held in relation to bond loan and 
deposits related to office rental.  
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2.18 EQUITY 
(a)     Equity and liabilities  

Financial instruments are classified as liabilities or equity in accordance with the underlying economic realities. Interest, dividend, gains 
and losses relating to a financial instrument classified as a liability are recognised in the income statement. Amounts distributed to 
holders of financial instruments that are classified as equity will be recognised directly in equity. Convertible bonds and similar 
instruments including a liability and/or an equity element are divided into two components when issued, and these are recognised 
separately as a liability or equity. 

(b)     Costs of equity transactions  
Transaction costs directly related to an equity transaction are recognized directly to equity after deducting tax expenses.  
 

2.19 EMPLOYEE BENEFITS 
The Group makes contributions to pension schemes that are defined contribution plans. A defined contribution plan is a pension plan 
under which the Group pays a fixed premium without any further obligations. The payments are recognised in the income statement for 
the year to which the contribution applies. 

2.20  PROVISIONS 
A provision is recognised when the Group has a present obligation (legal or self-imposed) as a result of a previous event, it is probable 
(more likely than not) that a financial settlement will take place as a result of this obligation and the size of the amount can be measured 
reliably. Provisions are reviewed on each balance sheet date and their level reflects the best estimate of the liability.  

2.21 EARNINGS PER SHARE 
Basic earnings per share are calculated by dividing net profit / (loss) for the year by the weighted average number of shares outstanding 
in the relevant period. Diluted earnings per share are calculated based on the if-converted method; the profit/(loss) for the Group divided 
by the average number of outstanding shares weighted over the relevant period and the potential number of shares converted, if the 
criteria for conversion is fulfilled.  

2.22 CONSOLIDATION 
The consolidated financial statements include the financial statement of the parent company Master Marine AS and its subsidiary Jacktel 
AS (org.no 994 152 300). The financial statements of the subsidiary are prepared for the same reporting period as the parent company 
using consistent accounting policies. All intercompany transactions and balances are eliminated in the consolidation. The subsidiary is 
fully consolidated from the date of acquisition, being the date on which the Group obtains control, and continues to be consolidated until 
the date that such control ceases. 

Master Marine has 100% of the voting rights in the subsidiary. Jacktel AS was established in 2009 and was a part of the consolidations 
for the first time in 2009.   

2.23 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSS) 
 
In the current year, the Group has applied the following amendments to IFRS standards issued by the International Standards Board 
(IASB) that are mandatory effective for an accounting period that begins on or after 1 January 2016. 

• Amendments to IFRS 10, IFRS 12 and IAS 28 Investment Entities: Applying the consolidation exception. 
The application of these amendments has had no impact on the Group’s consolidated financial statements as the Group is not 
an investment entity and does not have any holding company subsidiary, associate or joint venture that qualifies as an 
investment entity. 
 

• Amendments to IFRS 11 Accounting for Acquisitions of Interests in Joint Operations 
The application of these amendments has had no impact on the Groups consolidated financial statements as the Group did not 
have any such transactions in the current year. 
 

• Amendments to IAS 1 Disclosure Initiative 
The application of these amendments has not resulted in any impact on the financial performance or financial position of the 
the Group. 
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• Amendments to IAS 16 and IAS 38 Clarification of Acceptable Methods of Depreciation and Amortisation 

As the Group already uses the straight-line method for depreciation and amortization for its equipment, the application of these 
amendments has had no impact on the Group’s consolidated financial statements. 
 

• Amendments to IAS 19 clarifies that market depth of high quality corporate bonds is assessed based on currency in which the 
obligation is denominated. 
The application of these amendments has had no effect on the Group’s consolidated financial statements. 
 

• Amendments to IAS 34 clarifies that the required interim disclosures must either be in the interim financial statements or 
incorporated by cross-reference between the interim financial statements and wherever they are included within the interim 
financial report. 
The application of these amendments has had no effect on the Group’s consolidated financial statements. 
 

• Annual improvements to IFRSs 2012 – 2014 Cycle. 
The application of these amendments has had no effect on the Group’s consolidated financial statements. 

 
2.24 STANDARDS ISSUED BUT NOT YET EFFECTIVE 

 
The Group has not applied the following new and revised IFRSs that have been issued, but are not yet effective. 

• IFRS 9 Financial Instruments 
IFRS 9 will eventually replace IAS 39 Financial Instruments: Recognition and Measurement. In order to expedite the replacement of 
IAS 39, the IASB divided the project into phases: classification and measurement, hedge accounting and impairment. New principles 
for impairment were published in July 2014 and the standard is now completed. The parts of IAS 39 that have not been amended as part 
of this project have been transferred into IFRS 9. The Standard is not yet approved by the EU. The Company expect to implement IFRS 
9 from January 1, 2018. The standard is not expected to have a significant effect on the Group’s consolidated financial statements. 

• IFRS 15 Revenue from Contracts with Customers 
IFRS 15 was issued in May 2014. The standard replaces existing IFRS and US GAAP revenue requirements. The core principle of IFRS 
15 is that revenue is recognised to depict the transfer of promised goods or services to customers in an amount that reflects the 
consideration to which the entity expects to be entitled in exchange for those goods or services. The standard applies to all revenue 
contracts and provides a model for the recognition and measurement of sales of some non-financial assets (e.g., disposals of property, 
plant and equipment). 
Either a full retrospective application or a modified retrospective application is required for annual periods beginning on or after 1 
January 2018. Early adoption is permitted. The Group expects to implement IFRS 15 from January 1, 2018, but it is not expected to 
have a significant effect on the Group’s consolidated financial statements. 

• IFRS 16 Leases 
IFRS 16 was issued in January 2016 and it replaces IAS 17, IFRIC 4, SIC-15 and SIC-4.The new lease standard sets out the principles 
that both parties to a contract, i.e. the lessee and the lessor apply to provide relevant information about leases in a manner that faithfully 
represents those transactions. To meet this objective, a lessee is required to recognize assets and liabilities arising from a lease. The 
Standard is effective for annual periods beginning on or after 1 January 2019. Early adoption is permitted, but not before IFRS 15 is 
applied. The Group expects to implement IFRS 15 from January 1, 2019. In 2017 the Group plans to assess the potential effect of IFRS 
16 on its financial statements. 
 
 

3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS 
 
The preparation of the financial statements requires management to make judgments, estimates and assumptions that affect the reported 
amounts of revenues, expenses, assets and liabilities, and the disclosure of contingent liabilities, at the reporting date. Management bases 
its judgments and estimates on historical experience and on various other factors that are expected to be reasonable under the 
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circumstances. Uncertainty about these assumptions and estimates could result in outcomes that could require a material adjustment to 
the carrying amount of the asset or liability affected in the future. The key sources of judgement and estimation of uncertainty at the 
balance sheet date, that have a significant risk for causing a material adjustment to the carrying amounts of assets and liabilities within 
the next financial year are discussed below. 

Management assess whether there are any indications of impairment for all non-financial assets at the reporting date. The vessel is tested 
for impairment when there are indications that the carrying value may not be recoverable. When calculation the value in use, the expected 
future cash flows from the assets are estimated and discounted to the net present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and risks specific to the asset. The cash flows are based on budget for upgrade and 
modification of Haven for the Johan Sverdrup contract, and management’s evaluations, including estimates of future performance, 
revenue generating capacity of the asset, and assumptions of the future market conditions.  

Estimates and assumptions may also have impact on the depreciation of fixed assets. The management determines the expected economic 
useful life of the assets based on the time of acquisition and subsequent refurbishments.  

 
4. INCOME AND SEGMENT INFORMATION 

 
Master Marine’s only asset is the jack-up accommodation rig “Haven”. It is therefore only one segment to report. 
 
 

5. VESSEL OPERATION COST AND OTHER OPERATING EXPENSES  
 

 Consolidated Master Marine AS 

(1.000 USD) 2016 Restated*) 
2015 2016 Restated*) 

2015 
Crew 4 590 10 426 0 0 
Maintenace and spares 1 551 3 759 0 0 
Other operating cost 4 928 10 733 0 0 
Vessel operation 11 069 24 918 0 0 

      
Consultancy cost and external personnel 1 374 3 470 767 912 
Other operating costs 716 706 710 674 
Total other operating expenses 2 090 4 176 1 477 1 586 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

 

Vessel operation cost is related to operation of “Haven” and reflects full activity during the period from January until end July, when 
the Mærsk contract ended. “Haven” has been in lay up in Eydehavn from August.  

Other operation cost includes cost related to demobilization of the Mærsk project, lay up cost and management fee to OSM.  
 

Specification auditor's fee Consolidated Master Marine AS 

(1.000 USD) 2016 
Restated*)  

2015 2016 
Restated*) 

2015 
Statutory audit 68 81 28 43 
Tax and other services 24 14 6 9 
Total auditor’s fee 92 95 34 51 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

Auditor’s fee is presented without VAT. The fee is included in other operating expenses. 
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6. SALARY AND PERSONNEL EXPENSES AND MANAGEMENT REMUNERATION 
 

Consolidated and Master Marine 

(1.000 USD) 2016 Restated*)  
 2015 

Salaries and holiday pay 1 017 1 286 
Pension costs defined contribution plans  54 58 
Other personnel expenses 291 205 

Total 1 362 1 549 

The average number of man-years employed during the financial year 6 6 
*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

 

Pension plan 

The Group has a defined contribution plan, calculated at 5 % of the salary between 1-6 G plus 8 % of the salary between 6-12 G. The 
contributions recognized as expenses in the income statement equaled 54 kUSD in 2016 versus 58 kUSD in 2015. 

 

Management remuneration  

The table below shows remuneration for the Managing Director and members of the Board in Master Marine AS. 

2016   Board     Benefits      

(1.000 USD) Active period compensation Salary Bonus in kind Pension Total 

Management         

Thomas Eik Gabestad January 2016- August 2016  
           

154           58                3             5               220  
Helge Ystheim July 2016 -              85                 1             4                90  

Board of directors         
Jan Håkon Pettersen Nov 2009-                    17                    17  
Kim Gulstad Dec 2013-                     17                    17  
Bjørn Eie Henriksen* May 2014-                     51                    51  
Thomas Mejdell April 2015-                    17                    17  
Henrik Bakken April 2015-                    17                    17  
Total remuneration                   118            239           58                4             9              428  

 

*Salary for the Chairman is classified as consultancy-cost and not included in this table. The consultancy contract with the Chairman is 
on running basis and can be cancelled by both parties with one month notice. His remuneration is on a fixed monthly basis in the amount 
of 27 kUSD excl. VAT, plus expenses. In addition the Chairman holds a one-off exit compensation as approved by the General meeting 
on 26th April 2016. The one-off exit compensation is in the range of 1-12.5 MNOK, pending a sale of the rig “Haven” or a sale of the 
shares in either Master Marine AS or Jacktel AS, resulting in an Equity value of 50-250 MEUR. 

There are no share options or warrants programs for management or members of the Board of Directors. No members of the senior 
management or Board of Directors hold shares in the company. 
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7. TRANSACTIONS WITH RELATED PARTIES 
 
The Group defines related parties as anyone with control or joint control of the shares in Master Marine AS and subcontractors with 
direct influence in any of the Group companies.  

Master Marine AS has received 2.9 MUSD in management fee for services provided to Jacktel AS. 

The company has a consultancy contract with the Chairman which can be cancelled by both parties with one month notice. See note 6 
for further details. 

The owner (Nordic Capital) behind the principal shareholder (Crystal Violet BV) of Master Marine AS has made available several loan 
and guarantee facilities since they became a shareholder in 2009. See note 10 and 18 for details. In addition, Nordic Capital, as the 
majority shareholder, remains committed to Master Marine, and has provided a USD 15 mill. direct guarantee to Statoil for the fulfilment 
of Master Marine’s commitments in relation to the JS contract. 

All transactions with related parties are carried out on assumed market terms. 

(1000 USD) Year ended 31 December 2016 

Subsidiaries  Management Fee  Net interest  Shareholder loan 
Net 

receivable/liabilities 
Jacktel AS    2 971      16 528     140 240  899  
     
(1000 USD) Year ended 31 December 2015 

Subsidiaries  Management Fee  Net interest  Shareholder loan 
Net 

receivable/liabilities 
Jacktel AS      3 488           18 091      130 163             521  

 

8. FINANCIAL INCOME AND EXPENSES  
 

 Consolidated Master Marine AS 

(1.000 USD) 2016 Restated*) 
 2015 2016 Restated*) 

 2015 
Financial income      
Interest income 32 13 16 534 18 095 
Foreign exchange gains 9 258 1 868 153 804 
Other financial income 0 0 0 0 
Total financial income 9 291 1 881 16 687 18 899 

      
Financial expenses      
Interest expense -24 282 -25 521 -16 949 -17 839 
Foreign exchange losses -136 -1 514 -15 -815 
Impairment of Shares in subsidiaries 0 0 -29 437 -81 745 
Other financial expenses -485 -869 -8 -383 
Total financial expenses -24 902 -27 904 -46 409 -100 783 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

Consolidated Interest expense is divided between shareholder loans (16.9 MUSD) provided to Master Marine AS and bond loan (7.3 
MUSD) provided to Jacktel AS. See note 10 for further information. 

Foreign exchange gain relates primarily to the funding denominated in EUR, shareholder loan and bond loan. 
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9. INVESTMENTS AND OTHER FINANCIAL INSTRUMENTS 
 
Consolidated classification of financial assets and liabilities: 

 2016 Restated*) 2015 

 
(1.000 USD 

Loans and 
receivables 

Other financial 
assets and 
liabilities 

Loans and 
receivables 

Other financial 
assets and liabilities 

Financial assets       
Other current assets 1 256 0 10 570 0 
Cash and cash equivalents 35 173 0 56 692 0 
Total financial assets 36 429 0 67 262 0 
Financial liabilities         
Other long term liabilities 238 833 632 232 644 0 
Accounts payable 0 955 0 427 
Other current liabilities 5 432 0 5 841 0 
Total financial liabilities 244 265 1 587 238 485 427 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

 

Master Marine AS classification of financial assets and liabilities: 

 2016 Restated*) 2015 

 
(1.000 USD) 

Loans and 
receivables 

Other financial 
assets and 
liabilities 

Loans and 
receivables 

Other financial 
assets and liabilities 

Financial assets      
Shares in subsidiaries                   -    91 981 0 121 417 
Long term receivables                   -    140 240 0 130 163 
Other current assets 1 042 0 1 515 0 
Cash and cash equivalents 3 025 0 2 851 0 
Total financial assets 4 067 232 221 4 366 251 580 
Financial liabilities      
Other long term liabilities 140 576 0 130 432 0 
Accounts payable 0 158 0 156 
Prepayments customer 0 0 0 0 
Other current liabilities 3 565 0 3 773 0 
Total financial liabilities 144 141 158 134 205 156 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  
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10. NON-CURRENT LIABILITIES 
 

31.12.2016  
(1.000 USD) 
Description Lender 

Nominal  
amount 

EUR 

Nominal  
amount 

USD Interest rate 
Book value (incl 

accrued interests) 
140 MEUR Loan and guarantee facility Nordic Capital  87 000  95 000  12 %           140 576  
95 MEUR Bond Loan (Jacktel AS) Nordic Trustee ASA 95 000  103 735  7 %           98 257  
Total Long term interest bearing debt        182 000       198 735                      238 833  
Prepayments from customer                                632  
Total Consolidated non-current liabilities                           239 465  

 

31.12.2015 
(1.000 USD) 
Description Lender 

Nominal  
amount 

EUR 

Nominal  
amount 

USD Interest rate 
Book value (incl 

accrued interests) 
140 MEUR Loan and guarantee facility Nordic Capital  87 000  95 000  12 %   130 432  
95 MEUR Bond Loan (Jacktel AS) Nordic Trustee ASA  95 000  103 735  7 %    102 212  

Total Long term interest bearing debt        182 000       198 735                      232 644  
Total Consolidated non-current liabilities                           232 644  

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

95 MEUR Bond loan   

In July 2014 Jacktel AS (100% subsidiary of Master Marine) signed a Bond agreement in the maximum amount of 190 MEUR, where 
95 MEUR was drawn in 2014. Expiry date is 8 July 2019 and the loan holds a fixed interest of 7 % p.a, payable quarterly. The loan 
agreement holds a minimum cash covenant of at least 5 MEUR, or 4% of the outstanding bonds. The bond loan is listed on Nordic ABM. 

140 MEUR Loan and Guarantee Facility 

The loan carries a fixed interest at 12% p.a. accruing to principal on a quarterly basis and payable at maturity. The loan is secured by a 
2nd lien mortgage on “Haven” and matures 30 September 2019. The guarantees, which was connected to the ConocoPhillips contract 
terminated in 2015 and bank loan repaid in 2014, is deleted.  

 

11. FINANCIAL INSTRUMENTS AND RISK MANAGEMENT  
 

Risk Management Overview 

The Group operates on an international basis with cash flows and financing in various currencies. The Group is therefore exposed to 
market risks related to fluctuations in exchange rates and interest rates. To reduce and manage the risks, the Group periodically reviews 
and assesses the financial market risks, including liquidity risk and credit risk. When risks are identified, appropriate action is taken to 
mitigate the risk.  

Operational Risk 

Utilization of the accommodation vessel Haven is considered to be the largest operational risks, hence both owner and technical manager 
work closely together to maximize the utilization. OSM Offshore AS provides the crew and has the technical management of “Haven” 
including all HSE activity and risk management. Master Marine monitors the technical manager’s performance on a regular basis in 
order to mitigate any operational risk.  
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Market risk in the short term is considered to be significant due to the low activity in the accommodation market for new contracts in 
2017. Even though management is positive, there is a significant risk in terms of utilization of the vessel and rates in the periods before 
and after the contract with Statoil. 

 Currency Risk 

Due to the fact that the revenue is denominated in USD, the Group changed its functional currency from EUR to USD with effect from 
1 January 2016. The Group aim to minimize the currency risk by balancing, to the extent possible, the currencies of different types of 
assets and liabilities as well as balancing revenues against expenses. The long term debt is denominated in EUR. 

The Group may reduce the currency risk generated from operational cash flows by using derivatives. The Group has not entered into 
any currency derivatives in 2015 or 2016. All currency trade has been on spot basis. 

 

Consolidated 
+/- USD/EUR  Profit before tax 

 (1.000 USD) 
Equity                      

(1.000 USD) 

2016 5 % 9 189/-10 157 9 189/-10 157 

2015 5 % 440/-440 440/-440 
 

Master Marine AS 
+/- USD/EUR  Profit before tax  

(1.000 USD) 
Equity                      

(1.000 USD) 

2016 5 % -78/86 -78/86 

2015 5 % -41/41 -41/41 

 

 

Interest Rate Risk 

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market 
interest rates. The Group’s interest bearing debt includes the Bond loan and the loan from Nordic Capital. Interest on both loan facilities 
is fixed.   

Credit Risk 

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract. The Group is 
exposed to credit risk from its operating activities, primarily trade receivables, and from its financing activities, including deposits with 
banks and financial institutions. 

The company is continuously monitoring the credit risk since low oil price over a long period might have an effect on client’s financial 
strength. The client risk in general is relatively limited since these are typically major oil companies operating in the North Sea, with 
high credit ratings. 

As of 31.12.2016 there is no objective evidence indicating that the accounts receivable is impaired and no impairment losses have been 
recognized in the income statement.  

Credit risk from balances with banks and financial institutions is managed in accordance with Group policy. Investments of surplus 
funds are made only with approved counterparties and within credit limits assigned to each counterparty. 

Credit assessment of sub-contractors and suppliers is part of Master Marine’s project evaluations and risk analysis. 
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Liquidity Risk 

The liquidity risk is mainly related to potential loss of day rate due to down time on “Haven”. The Group makes active use of a system 
for planning and forecasting to secure stable and sound development of the liquidity.   

Following the award of the Johan Sverdrup contract, Jacktel, a 100% owned subsidiary of Master Marine, has undertaken to upgrade 
Haven to enable the unit to be positioned at the Johan Sverdrup field. The upgrade will be executed by Lamprell, who has been awarded 
a turnkey contract for the upgrade of the unit. Expected cost of the upgrade is approximately 117 MUSD and will be more than recovered 
over the firm 18 month contract with Statoil. In connection with the upgrade, Jacktel has entered into an 86 MUSD turnkey contract 
with Lamprell. The payment structure in the Lamprell contract is based on milestones, and approximately 34 MUSD is payable in 
September 2017. As a result of these commitments, the group has embarked upon a financing process with the aim of raising 
approximately 140 MUSD in new funding. The financing of the group is progressing well and is expected to be complete during 2nd 
quarter 2017, well ahead of when the group is in conflict with the existing bond agreement. The modification work will start in October 
2017, see note 14 for details. 

 

The tables below summarize the maturity profile of the Consolidated financial liabilities (including estimated interest payments): 

At 31.12.2016 Less than 3 
months 

3 to 12 
months 

1 to 2 years 2 to 3 years Thereafter    Total 

(1.000 USD)       

Bond loan, Jacktel 1 729 5 188 6 917 103 997 0 117 831 
Shareholder loans 0 0  198 158 0 198 158 
Trade and other payables 1 413 62 632   0 2 108 

Sum 3 143 5 250 7 549 302 155 0 318 097 
 

At 31.12.2015 Less than 3 
months 

3 to 12 
months 

1 to 2 years 2 to 3 years Thereafter    Total 

(1.000 USD)     

Bond loan, Jacktel 1 815 5 446 14 523 109 181 0 130 966 
Shareholder loans 0 0  208 036 0 208 036 
Trade and other payables 996 763 0  0 1 759 

Sum 2 811 6 209 14 523 317 218 0 340 761 
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The tables below summarize the maturity profile of Master Marine’s financial liabilities: 
 

At 31.12.2016 Less than 3 
months 

3 to 12 
months 

1 to 2 years 2 to 3 years Thereafter    Total 

(1.000 USD)     

Shareholder loans 0 0                    0 198 158 0 198 158 
Trade and other payables 333 62 0   0 396 

Sum 333 62 0 198 158 0 198 554 

       
       
At 31.12.2015 Less than 3 

months 
3 to 12 
months 

1 to 2 years 2 to 3 years Thereafter    Total 

(1.000 USD)     

Shareholder loans 0 0                    0 208 036 0 208 036 
Trade and other payables 588 130 0  0 717 

Sum 588 130 0 208 036 0 208 754 
 

The Group manages its excess liquidity from loan and equity with low risk placements. All excess liquidity available is currently in 
deposits with first class banks with investment grade rating in Norway. 

Financial instrument or derivatives risk 

The Group continuously consider use of financial instruments and derivatives to manage its financial risks, including spot contracts for 
buying and selling currencies. The Group has not entered into any swaps or forward contracts in 2015 or 2016. 

Financial assets and liabilities risk 

Set out below is a comparison by category for carrying amounts and fair values of all of the Group's financial assets and liabilities that 
are carried in the financial statements. The estimated fair value amounts have been determined by management, using appropriate market 
information and valuation methodologies based on IFRS level 1-3 hierarchy. The carrying amount of cash and cash equivalents is a 
reasonable estimate of their fair value.   

 

31.12.2016 Consolidated Master Marine AS 
 Fair value measurement using: Carrying 

value 
Fair value measurement using:   

(1.000 USD ) Level 1 Level 2 Level 3 Level 1 Level 2 Level 3 
Carrying 

value 
Other current assets 0 0 1 256 1 256 0 0 1 042 1 042 
Cash and cash equivalents 0 35 173 0 35 173 0 3 025 0 3 025 
Total financial assets 0 35 173 1 256 36 429 0 3 025 1 042 4 067 

               
Long term liabilities 0 0 140 576 140 576 0 0 140 576 140 576 
Bond loan (Jacktel) 88 495 0 0 98 257 0 0 0 0 
Prepayments customer  0 0 632 632 0 0 0 0 
Accounts payable 0 0 955 955 0 0 158 158 
Other current liabilities 0 0 5 432 5 432 0 0 3 565 3 565 
Total financial liabilities 88 495 0 147 595 245 851 0 0 144 299 144 299 

 
Fair value of the bond loan is based on prices per December 2016 according to Oslo Stock Exchange. The price is 90,065 % of carrying 
value. 
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31.12.2015 Consolidated Master Marine AS 

 Fair value measurement using: Carrying 
value 

Fair value measurement using:   

(1.000 USD ) Restated Level 1 Level 2 Level 3 Level 1 Level 2 Level 3 
Carrying 

value 

Other current assets 0 0 10 570 10 570 0 0 1 515 1 515 

Cash and cash equivalents 0 56 692 0 56 692 0 2 851 0 2 851 
Total financial assets 0 56 692 10 570 67 262 0 2 851 1 515 4 366 

               

Long term liabilities 0 0 130 432 130 432 0 0 130 432 130 432 

Bond loan (Jacktel) 92 246 0 0 102 212 0 0 0 0 

Accounts payable 0 0 427 427 0 0 156 156 

Other current liabilities 0 0 5 841 5 841 0 0 3 773 3 773 

Total financial liabilities 92 246 0 136 700 238 912 0 0 134 361 134 361 
 

Fair value of the bond loan is based on prices per December 2015 according to Oslo Stock Exchange. The price is 90.25 % of carrying 
value. 

12.  INCOME TAX  

 Consolidated Master Marine 

(1.000 USD) 2016 2015 2016 2015 

Tax payable 0 0 0 0 

Changes in deferred tax 0 0 0 0 

Income tax expense 0 0 0 0 

Tax payable for the year 0 0 0 0 

Correction of previous years current income taxes 0 0 0 0 

Total tax payable 0 0 0 0 
 

Reconciliation of the effective tax rate and nominal tax rate applicable to the Group: 

 Consolidated Master Marine 
(1.000 USD) 2016 2015 2016 2015 

Pre-tax profit/(loss) -29 616 -77 017 -29 616 -81 625 
Expected income taxes according to income tax rate 25 % -7 404 -20 794 -7 404 -22 038 

Non deductable expenses 1 2 7 360 22 057 

Currency effect -1 472 9 117 -326 1 648 

Changes in deferred tax asset not recognized in balance sheet -1 666 -2 917 -4 194 -3 678 

Other 10 541 14 592 4 563 2 011 

Income tax expense 0 0 0 0 
 

  

26



26 
 

Deferred tax and deferred tax assets: 

 Consolidated Master Marine 
(1.000 USD) 2016 2015 2016 2015 

Deferred tax assets      
Long term liabilities at amortised cost -251 -381 0 0 

Vessels, plant and equipment 6 125 2 222 24 26 

Deferred taxation on profits and losses 4 043 5 189 4 043 5 189 

Net tax losses carried forward 52 334 60 002 17 788 20 835 

Non-deductible interest cost carry forward* 14 331 11 217 0 0 
Net unrecognised deferred tax assets 76 583 78 249 21 855 26 050 

* There is a limitation of interest cost that can be deducted from related parties. The Group have a total unrecognized tax asset of 14.3 MUSD related 
to non-deductible interest which can be carried forward for 5 years. 

The Group has total tax losses carried forward of 278 MUSD as at 31st December 2016 (2015: 257 MUSD) without any expiration date. 
Master Marine as has total tax losses carried forward of 74 MUSD as at 31st December 2016 (2015:69 MUSD). 

 

13. NON-CURRENT ASSETS  
 

Vessels, plant and equipment 

Depreciation is based on the economic life of the asset using a straight-line depreciation method. As of the balance sheet date, the 
Group’s main asset was the accommodation vessel “Haven”.  

Consolidated       
 2016 2015 

(1.000 USD) 
Vessels in 
operation 

Other fixed 
assets Total 

Vessels in 
operation 

Other fixed 
assets Total 

Accumulated cost 1 January 568 679 440 569 119 626 889 490 627 379 

Disposals 0 0 0 -13 0 -13 

Additions 6 136 0 6 136 5 613 0 5 613 

Accumulated cost 31 December 574 815 440 575 255 632 489 490 632 979 

Accumulated depreciation 
1 January -275 443 -432 -275 874 -204 695 -479 -205 174 

Depreciation -15 096 -2 -15 097 -16 391 -2 -16 393 

Impairment  0 0 0 -76 252 0 -76 252 

Accumulated depreciation and 
impairment 31 December -290 538 -433 -290 972 -297 338 -481 -297 818 

Currency translation     -41 916 -1 -41 917 

Carrying value 31 December 284 277 7 284 283 293 235 8 293 243 

 

Additionally a prepayment to Lamprell of 17.1 MUSD was performed late 2016. The prepayment calculated to 20% of the total contract 
value with Lamprell. The prepayment is classified as Prepaid construction cost. 
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 Consolidated Master Marine AS 

(1.000 USD) 2016 2015 2016 2015 

CAPEX from operation of "Haven" (OSM) 2 067 5 496 0 0 
CAPEX from Upgrade Project "Johan Sverdrup" 4 070 104 0 0 
Prepaid construction cost 17 135 0 0 0 

Capitalized amounts on the units for the year 23 271 5 600 0 0 
 

Master Marine AS 

 2016  2015 

(1.000 USD) 
Other fixed 

assets Total 
Other fixed 

assets Total 
Accumulated cost 1 January 90 90 100 100 
Disposals 0 0 0 0 
Additions 0 0 0 0 
Accumulated cost 31 December 90 90 100 100 
Accumulated depreciation 
1 January -83 -83 -90 -90 

Transfers 0 0 0 0 

Depreciation -2 -2 -2 -2 

Impairment  0 0 0 0 
Accumulated depreciation and impairment 
31 December -84 -84 -92 -92 

Currency translation    -1  

Carrying value 31 December 6 6 8 8 

 

Impairment  

At each reporting date, an assessment is made according to IAS 36.9, on whether internal or external information indicates a potential 
fall in the value of non-current assets. Due to the current market environment and uncertainty regarding future contracts, management 
has carried out impairment test for “Haven”. The impairment test is based on assumptions and projections at the time of approving the 
financial accounts of 2016.  

In 2015 (Q2) the Company recognized an impairment charge of 76.2MUSD, as a result of recoverable amount being estimated at 302.6 
MUSD. 

Value of “Haven” accommodation unit  

Management has made an assessment of the asset value using the value in use principle (IAS 36.66) and a set of assumptions. In addition 
external broker evaluations have been retrieved, which support the management conclusion.  

The book value of “Haven” was 284 MUSD as of 31st December 2016.  

The following assumptions were used in the impairment test: 

• Pre-tax discount rate:       10.37 % 
• Day rates after the end of the Johan Sverdrup contract:    220.000 USD 
• Utilization at the end of the current contract period:    88 % 

 

The short term utilization until the commencement of the Johan Sverdrup contract is expected to be lower than described above, which 
is accounted for in the impairment analysis.  
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Given changes in the above stated assumptions, the impact on the financial statement would be: 

• Pre-tax discount rate (percentage points):   +1 %   Impairment: 21 MUSD 
• Dayrates at end of contract period:  -10 %   Impairment: 33 MUSD 
• Utilization (percentage points):    -5 %   Impairment: 18 MUSD 

 
 

Shares in subsidiaries 

Master Marine AS holds 100% of the shares in Jacktel AS. The value of Jacktel shares in the Master Marine AS balance sheet is 91.9 
MUSD (121.4 MUSD in 2015) which is the same as the total equity in Jacktel. Jacktel AS reports a loss of 29.4 MUSD in 2016, and 
Master Marine AS has impaired its shares in Jacktel with the same amount to reflect the fair value at year end.  

Long term receivables 

Long term receivables in Master Marine relates to shareholder loans provided to Jacktel AS.  

Intangible assets 

The intangible assets are computer software related to the operation of the Group in general. Lifetime is 3 years, using a straight line 
depreciation method. The addition in 2016 relates to an upgrade of the ERP-software. 

  Consolidated Master Marine As 

1.000 USD   
2016 Restated*) 

 2015 
2016 Restated*) 

 2015 
Accumulated cost 1 January  461 461 461 461 

Realisation  0 0 0 0 

Additions  7 0 7 0 

Accumulated cost 31 December   468 461 468 461 
Accumulated depreciation 1 
January  -437 -345 -437 -345 

Depreciation  -25 -92 -25 -92 

Accumulated depreciation 31 December -462 -437 -462 -437 
Carrying value 31 December  6 24 6 24 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  
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14. CONTRACTUAL OBLIGATIONS  
 

 Consolidated Master Marine AS 
(1.000 USD) 2016 2015 2016 2015 

2016 n/a 18 357 n/a 142 
2017 48 635 197 82 83 
2018 42 254 90 0 0 
2019 0 0 0 0 
2020 0 0 0 0 
2021 0 0 0 0 

Total 90 888 18 644 82 225 
 

The table discloses contractual obligations for the Company the next five years at balance sheet date. Obligations in 2017 and 2018 are 
mainly related to committed amount per 31.12.2016 for the Johan Sverdrup upgrade project. 

 

15. OTHER CURRENT ASSETS 
 Consolidated Master Marine AS 

(1.000 USD) 2016 Restated*) 
 2015 2016 Restated*) 

 2015 
Trade debtors 30 4 848 0 0 
Pre-paid expenses 138 1 830 101 143 
Other current assets 584 1 178 898 1 372 
VAT refund 504 2 715 42 0 

Total other current assets 1 256 10 570 1 042 1 515 
*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

 

16. CASH    
 

 Consolidated Master Marine AS 

(1.000 USD) 2016 
Restated*) 

 2015 2016 
Restated*) 

 2015 
Cash 33 916 55 246 2 926 2 615 
Restricted cash 1 257 1 446 99 236 
Total cash in the balance sheet  35 173 56 692 3 025 2 851 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

Restricted cash on Consolidated basis consist mainly of interest on Bond loan, due for payment January 2017. 
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17.  EARNINGS PER SHARE 
 

 Consolidated Master Marine AS 
  2016 2015 2016 2015 

Average number of shares outstanding           9 650 760 485  8 687 044 354         9 650 760 485  8 687 044 354  

Diluted average number of shares 
outstanding 9 650 760 485 8 687 044 354 9 650 760 485 8 687 044 354 

Profit /(loss) -29 616 112 -77 016 809           -29 616 105  -81 624 746 

Earnings per share: 2016 2015 2016 2015 

 - Basic -0,003  -0,01  -0,003  -0,01  
 - Diluted -0,003  -0,01  -0,003  -0,01  

 

The basic earnings per share are calculated as the ratio of the profit/ (loss) for the year attributable to shareholders divided by the 
weighted average number of ordinary shares outstanding during the financial year.  

 

18.  SHARE CAPITAL AND SHAREHOLDER INFORMATION  
 

Changes to share capital and premium: 
Shares Capital  

USD 
Preference dividend 

 EUR 

Preference 
dividend  

USD 
Total January 1 123 246 29 740 32 475 
Class A (ordinary shares)       
January 1 28 122  0 
December 31 28 122   0 
Class B        
January 1 10 680 9 547 10 425 
Preference dividend 2016   5 557 6 161 
Currency translation     -876 
December 31 10 680 15 104 15 710 

Class C       
January 1 3 619 4 157 4 539 
Preference dividend 2016   2 527 2 801 
Currency translation     -389 
December 31 3 619 6 684 6 952 

Class D       
January 1 80 825 16 036 17 511 
Preference dividend 2016   21 679 24 033 
Currency translation     -2 316 
December 31 80 825 37 715 39 227 
Total December 31 123 246 59 503 61 889 
        

Master Marine has four classes of share capital, ordinary shares (Class A) and preference shares (Class B, C and D). The shares have a 
par value of NOK 0,10. There are no outstanding share options as of December 31, 2016. All shares have equal voting rights.  

The Class B, Class C and Class D shares are entitled to a preferred dividend equivalent to 12% p.a, 15% p.a and 15% p.a respectively 
of the Base Preference Amount. The initial Base Preference Amount is the sum amount of the capital increase from the time of the 
issuance of the shares, for each of the classes B, C and D. The Company may decide to declare and pay dividends on the Class B, Class 
C and Class D shares as described, in whole or in part. If the Company decides not to declare and pay dividends as described, the 
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undistributed portion of accumulated dividends are cumulated to the Base Preference Amount. No dividend will be paid for 2016. The 
table below shows the Base Preference Amount per preference share class as of 31.12.2016.  Upon dissolution of the Company, the 
class B, C and D shares have a preferential right to liquidation dividends. 

Base preference EUR amount    Class A Class B Class C Class D Total 
1 January 2015  0 39 224 13 706 0 52 930 
Issue new preference shares - base preference amount    120 215 120 215 
Preference dividend 2015  0 4 923 2 174 16 036 23 133 
Less any dividend paid  0 0 0 0 0 
Base preference EUR amount 31.12.2015   0 44 147 15 880 136 251 196 278 
Issue new preference shares - base preference amount     0 
Preference dividend 2016  0 5 557 2 527 21 679 29 762 
Less any dividend paid  0 0 0 0 0 
Base preference EUR amount 31.12.2016   0 49 704 18 407 157 930 226 040 

 

The 5 largest shareholders as of 31st December 2016 are: 

 Country 
of  

origin 

Number of shares 
Owner  
interest 

Name 
Class A Class B Class C Class D Total 

CRYSTAL VIOLET BV  NLD 1 736 518 874  775 440 915  279 497 689  6 395 570 687           9 187 028 165  95,19 % 
RECTOR MARINUS INVEST 
AS  NOR 142 925 374    49 496 227    .              192 421 601  1,99 % 
STATE STREET BANK & 
TRUST COMPANY USA  122 812 466                    122 812 466  1,27 % 
DEUTSCHE BANK AG 
LONDON  GBR 33 860 632                      33 860 632  0,35 % 

ARION BANK HF ICE 13 938 627                      13 938 627  0,14 % 
Total 5 largest shareholders    2 050 055 973   824 937 142   279 497 689  6 395 570 687           9 550 061 491  98,96 % 
Other    100 698 994                    100 698 994  1,04 % 
Total shares   2 150 754 967  824 937 142  279 497 689  6 395 570 687         9 650 760 485  100,00 % 

 

19. CURRENT LIABILITIES 
  Consolidated Master Marine AS 

(1.000 USD) 2016 
Restated*) 

 2015 2016 
Restated*) 

 2015 
Trade accounts payables 955 427 158 156 
Government taxes, tax deductions etc. 0 236 0 233 
Other current liabilities 5 432 5 606 3 565 3 540 
Total 6 387 6 268 3 723 3 929 

*) Comparative information for the year ending 31 December 2015 is restated due to change of functional and presentation currency.  

Other current liabilities consist mainly of accrued unpaid interest on loans and various offset for cost incurred, but not paid.  

 

20.  LEGAL DISPUTES  
 

The Group has currently no outstanding legal disputes. 

21.  EVENTS AFTER THE BALANCE SHEET DATE 
 

No significant events since 31.12.2016. 
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